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                                                                          DATE-27/FEB/18 

 

Note: * Book 50% of your position after getting 70% return & revise your sl above the cost. Recommended to stagger 
buying,  If first target achieved, then revise stop loss to buying. 

COMPANY OVERVIEW:- 
 Arcotech Ltd is manufacturing Copper as well as copper alloys products and aluminium products like 

Plates/Bars sheets strips foils and rods. The company's unit is located at Bawal admeasuring 20800 Sq. Mtrs. 

acquired from HSIDC at their Industrial Growth Center Bawal Rewari Haryana.Arcotech Ltd was incorporated 

on August 13 1981 with the name Shri Krishna Strips Ltd. The company was promoted by Arvind Saraf for 

manufacturing internationally acceptable quality of Copper & Brass Strips and Foils with an installed capacity 

of 1666 MTPA in New Delhi. From 1986 to 1992 the company underwent series of forward & backward 

integration and increased production capacity to 6500 MTPA. In the year 1994 the company ventured into 

water transport business and procured 5 high speed Hovercrafts and were pioneers in operating Hovercraft 

Services in India in Mumbai on their cross harbour routes. The company became a public limited company 

with effect from September 15 1994.In November 1996 the Hon'ble Supreme Court with a view to remove 

all polluting industries within city limits erroneously ordered closure of its unit. CPCB as per its report did not 

want the Company to move out of Delhi. However Hon'ble Supreme Court did not review its order. This 

company closed their unit in the year 1998. In the year 2006 the company relocated their unit to Bawal 

Haryana on Jaipur-Delhi highway with the objective of becoming the leading manufacturer in the Copper 

and Copper Alloy Semis.The company's equity shares were listed on the Bombay Stock Exchange Ltd (BSE) 

with effect from December 28 2007.During the year 2009-10 the company installed various equipments and 

plant and machineries with a view to de-bottleneck the production process and to enhance the capacity 

utilization. Also they added various new OEM clients of good repute. During the year 2010-11 the company 

diversified geographically and established themselves in the market segments situated in southern and 

western part of India. Also they added new customers of international repute spread across various 

industrial segments such as detonators electronics & terminals in their client list.During the year under 

review 2014 the company bags order worth Rs 157 crore from INDIA GOVERNMENT MINT (IGM) Mumbai for 

supply of 3000 MT Nickel Brass Coils. 
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BUY HDIL 51.40 BUY BAND ABOVE-52 48 58 1-2 MONTHS 
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SECTOR OVERVIEW:- 

The Real estate market has been amongst the sectors worst hit by the economic downturn in the year 2016, but as 

compared to last year the real estate industry has shown the sign of revival and is showing remarkable growth in the 

year 2017. By introducing regulations like RERA, Benami Transaction Prohibition, REITs, GST (“the said Regulations”) 

there is a longterm industrial growth and it also impacts on ease of business by transparency at work. A lot is expected 

from Government of India (“GOI”) in the upcoming years to offer some relief in the Real Estate Sector which will have 

positive impact on Your Company and its related stakeholders. The said Regulations compiled with low inflations 

proposals like deduction in profit for construction of affordable housing, interest subsidy to first time home buyer and 

reduction in overall interest rates specially for home loans under affordable Finance Housing Scheme, outcome which 

will contour the Real Estate. With the recent Demonetisation the affordable housing segment is benefited and revived 

as compared to the luxury housing segment as this segment comes under that category of people who are dependent 

on home loans.  

GOVERNMENT STANCE:  

The Government formalised its vision and investment cycle to empower the bureaucracy to revive the Sector. The 

government has launched its ambitious moto of ‘Housing for all by 2022’ specially “affordable housing”, which 

encompasses building six crore housing units through publicprivate partnership model recognising the need to fill up 

the gap in urban housing. The Government also formalised several initiatives directed towards improving urban 

infrastructure. It has already identified 100 cities to be developed as Smart Cities under its “The Smart City Project”, 

identified 500 cities for urban rejuvenation under ‘Atal Mission for Rejuvenation & Urban Transformation’ (“AMRUT”), 

and launched Heritage City Development & Augmentation Yojana (“HRIDAY”), which would transform urban 

infrastructure in 12 Heritage Cities. After the Central Government allowed 100% Foreign Direct Investment and tax 

pass path through Real Estate Investment Trust (“REITs”), retail funding in Real Estate Sector and Infrastructure 

Investment Trust (“InvITs”) attracted many investors. The Securities and Exchange Board of India (SEBI) has recently 

(January 2017) allowed mutual funds (MFs) to invest in REITs and InvITs. Besides, the government made provisions to 

grant infrastructure status to affordable housing. Developers can enjoy cheaper sources of funding, including external 

commercial borrowings (ECBs). Promoters of Affordable housing will also get more time for project completion. The 

deadline has increased to five years, up from the current three years. The Reserve Bank of India (“RBI”) relaxed 

provisions for individual housing loans wherein, for loans above ` 30 Lacs and up to ` 75 Lacs, the risk weight has been 

brought down to 35% with loan-to-value (LTV) ratio up to 80%. For loans above ` 75 Lacs, with LTV ratio up to 75%, risk 

weight has been reduced from 75% to 50%. 

SEGMENT-WISE OR PRODUCT-WISE PERFORMANCE: Your Company has managed to improve its registration of 

project process over the previous year and the Management of your Company is satisfied with the performance during 

the current financial year, Specially with the registration of all the ongoing projects with the Government of 

Maharashtra established Maharashtra Real Estate Regulatory Authority (MahaRERA).  
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From Company results prospective the major contributor to the profits are project sales, Transfer of Development 

Rights (“TDR”) and FSI sale which gradually is value addition to the profitability of the Company. Your Company has the 

most efficient human capital with each team having expertise in its domain.  

As on March 31, 2017, the portfolio of your Company comprised of residential component of 64.77%, commercial and 

retail 6.45% and SRA 28.78%.  

HDIL Project Mix – Segment wise Breakup 6.45% 28.78% 64.77% Residential Ongoing Projects - 28,257,810 Planned 

Projects - 131,749,589 Commercial & Retail Commercial Ongoing Projects - 2,750,000 Planned Projects - 6,960,000 

Retail Ongoing Projects - 64,456 Planned Projects - 16,727,821 SRA Ongoing Projects - 12,559,035 

 

 

 

 

 

 

 

 

 

Presently, the Company is executing projects at Nahur, Mulund, Kurla, Andheri, Ghatkopar, Virar and 

Palghar. There are some projects at various stages of construction and possession of some projects has 

already commenced. 
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FUTURE OUTLOOK: 

 
 

Although it’s hard to forecast the Real Estate Market that is highly sentiment driven in India, several factors will drive the 

future trend. With the implementation of RERA 2016 by the states, the year 2017 will see the Indian Real Estate Sector 

to be more transparent, credible and attractive with only organised players on the ground. Most of the leading banks 

has slashed interest rates on home loans effective from January 1, 2017 and many other banks likely to follow the suit, 

which will definitely boost the confidence of buyers, investors and developers. Company’s major focus will be debt 

reduction with a plan to reduce it during this fiscal year. The Company will be focusing on project completion and 

execution along with TDR and FSI sale and to grow stronger over next 3-4 years. 

 

RISKS AND CONCERNS:  

Economic conditions have a greater bearing on the sector as a whole. Hence, sales depend highly on the growth of the 

economy. Liquidity in the market is pivotal for speeding up project execution and launch of new projects. Though 

Government has taken various initiatives, more efforts in terms of approvals, policies, liquidity and also timeline of 

approval are required. Otherwise there is a possibility of the projects getting delayed in approval process and the 

regulator putting the entire blame on the developer. 

Market Size 

The Indian real estate market is expected to touch US$ 180 billion by 2020. The housing sector alone contributes 5-6 per 

cent to the country's Gross Domestic Product (GDP). 

In the period FY2008-2020, the market size of this sector is expected to increase at a Compound Annual Growth Rate 

(CAGR) of 11.2 per cent. Retail, hospitality and commercial real estate are also growing significantly, providing the much-

needed infrastructure for India's growing needs. 

Private equity and debt investments in India's real estate sector grew 12 per cent year-on-year to US$ 4.18 billion across 

79 transactions in 2017.# In 2017@, M&A US$ 3.26 billion worth of deals have been made in India’s real estate sector. 

India is expected to witness an upward rise in the number of real estate deals in 2018, on the back of policy changes that 

have made the market more transparent. $ 

Sectors such as IT and ITeS, retail, consulting and e-commerce have registered high demand for office space in recent 

times. The office space absorption in 2017 across the top eight cities amounted to 18 million square feet (msf) as of 

September 2017. Private equity inflows in office and IT/ITES real estate have grown 150 per cent between 2014 and 

2017 backed by a strong attraction towards office sector. In 2017, new retail space of 6.4 million has finished and supply 

of around 20 mn sq ft is expected in 2019. 

FY18 looks to be a more promising year with all businesses poised to grow 
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  STOCK UPDATE:- 

 

For F.Y. 2017-18, the Company’s major focus will be Debt reduction with a plan to reduce it below ` 15%. 

The Company will be focusing on project completion along with TDR and FSI sale. 

 

The key components of our strategy will be focused around: 

• Speedy Project Completion; 

• Handing over of Possession; 

• Sale of TDR and FSI and 

• Financial Strength and Liquidity 

 

 Wealth maximisation of our investors and stakeholders has been our strength and major objective. Our 

major focus is on improving end customer experience by providing good quality product at reasonable 

pricing with high product visibility and customised sales agreement. Improving product quality and timely 

execution has been and will always be our priority.  

 

 

 

 

 

 

 

 

 

 

 

 

HOLDING PATTERN 
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TECHNICAL OBSERVATION  

HDIL DAILY CHART 

 Primary trend of stock is consolidating pattern of last 29 week with supporting levels of 48-49 on daily & 
weekly chart. 

 On daily chart as well as on weekly chart the stock has tried to breach consolidation but the bearishness 
tendancy in market facing difficulty for the bullish momentum while the upward sloping trend line breaks 
resistance line with higher buyer volumes. 

 
 We observe a formation of positive sequence of last weekly candles sustaining supporting levels of 48-49 

which did not breaks for showing heavy selling pressure and the month closing keeps crucial importance for 
stock trend. We are looking that closing of this week candle should be above than the previous candle & 
next monthly candle should open than the closing candle which Open & Low should be same that helps to 
see the bullish ride in upcoming days. 

 

   

 The stock is making Higher Highs & Higher Lows pattern on daily  chart with supporting buyers volume is an 
strong indication that upcoming days stock will shoot up after giving resistance breakout 53 which is our  2%  
from entry levels then we can see continue bullish rally with new highs. 

 

 The RSI indicator determines that stock has over sold on daily chart with 39 levels along with MACD 
indicator suggesting for bullish signal in upcoming days. 
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INVESTOR RATIONAL:- 

The Company delivered a steady performance during the year in the backdrop of a persistently sluggish demand 
environment, continuing pressure on the Real Estate and Infrastructure Industry, due to higher cost of funding, 
cumulative impact of sharp hike in input costs and gestation costs relating to approvals for new projects, the 
operating environment was rendered particularly challenging in the second half of the year with the currency 
crunch impacting the incipient recovery in demand. 
 
F.Y. 2016-17 has been fairly satisfactory and encouraging in terms of Company performance despite the 
uncertainties caused during the year which marked a big effect on Economy. The impact that left its mark on 
each and every sector of the domestic economy was sudden announcement of demonetisation in November 
2016 and the implementation of the Goods and Services Tax (GST) in July this year. Introduction of both these 
measures will have long term impact on the economy and only time will prove its real value to the economy 

 
KEY FINANCIAL HIGHLIGHTS:- 

 
The company has reported net sales of Rs.99.10 crores during the period ended Dec 31, 2017 as compared to 
Rs.99.67 crores during the period ended Dec 31, 2016. 

The company has posted net profit of Rs.19.18 crores for the period ended Dec 31, 2017 as against Rs.37.89 
crores for the period ended Dec 31, 2016 that is almost 50% declined.  

The company has posted Operating profit of Rs.102.69 crores for the period ended Dec 31, 2017 as against 
Rs.124.14 crores for the period ended Dec 31, 2016 that is almost 17% declined.  

The company has reported EPS of Rs.0.43 for the period ended Dec 31, 2017 as compared to Rs.0.87 for the 
period ended Dec 31, 2016.  

The company has maintained its current ratio which is 2.66 for the FY18 as compare to previous 2.69 FY18 that 
define us there is sufficient assets for covering the current liability of company which is an obligation.  

The Debt to equity ratio of the company has reported very decent figures which is 0.1x for the FY18 that’s refer 
as company is reducing its borrowings and becoming more reliance on equity. 

The Price to sales ratio of company is looking moderate that is 4.5x. 

The price to Earnings ratio is keeping very low for the company as compare to industry which is 14.6x and 
industry is 30.42x. 

The company is reporting repeated profit but not paying dividend due to reducing its debt and utilizing more 
money from its reserve for running Operations.  
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    Disclaimer 

Capital ways Investment Adviser is engaged in services of investment advise periodically with clients, investors, stake 

holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And 

Exchange Board Of India (Investment adviser) Regulations, 2013 and/or any other applicable directives, instructions or 

guidelines issued by the Regulators from time to time.  Research report is a written or electronic communication that 

includes research analysis, research recommendation or an opinion concerning securities or public offer, providing a 

basis for investment decisions. The views expressed therein are based solely on information available publicly/internal 

data/other reliable sources believed to be true. The information is provided merely as a complementary service and do 

not constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, 

guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. Research data and 

reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc 

transmitted through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print 

or electronic media and or those made available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn 

etc) by Capital ways Investment adviser (hereinafter Capital ways), or those recommendation or offers or opinions 

concerning securities or public offer which are expressed as and during the course of “Public Appearance” are for 

informational purposes only. The reports are provided for assistance and are not intended to be and must not alone be 

taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. 

Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. Capital ways 

will not treat recipients as clients by virtue of their receiving this report.The reports include projections, forecasts and 

other predictive statements which represent Capital Ways assumptions and expectations in the light of currently 

available information. These projections and forecasts are based on industry trends, circumstances and factors which 

involve risks, variables and uncertainties. The actual performance of the companies represented in the report may vary 

from those projected. The projections and forecasts described in this reports should be evaluated keeping in mind the 

fact that these- are based on estimates and assumptions are subject to significant uncertainties and contingencies will 

vary from actual results and such variations may increase over a period of time are not scientifically proven to 

guarantee certain intended results are not published as a warranty and do not carry any evidentiary value. are not 

based on certain generally accepted accounting principles  are not to be relied on in contractual, legal or tax advice. The 

reports do not take into account the particular investment objectives, financial situations, risk profile or needs of 

individual clients. The user assumes the entire risk of any use made of this information. Each recipient of the reports 

should make such investigation as deemed necessary to arrive at an independent evaluation of an investment in the 

securities of companies/commodities referred to in such reports (including the merits and risks involved).  Past 

performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses 

which may exceed their original capital. The user should consult their own advisors to determine the merits and risks of 

investment and also read the Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by 

Securities and Exchange Board of India before investing in the Indian Markets. 

 


